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USMTN 

E.O. 11652:N/A 

TAGS: MTN, ETRD, TH, ID, MY. RP 

SUBJECT: U.S. - PHILIPPINE BILATERAL TRADE TALKS 

REF: GENEVA 04627 

1 . EMBASSY HAS ONCE AGAIN STRESSED TO DFA THAT TROPICAL 
PRODUCTS (TP) AGREEMENT SHOULD BE CONCLUDED AS SOON AS 
POSSIBLE, PASSING ALONG BELIEF OF U.S. MTN DEL 
THAT TP NEGOTIATIONS SHOULD BE CONCLUDED PRIOR 
TO MAY. GOP REP REPLIED THAT PHILIPPINES WOULD 
LIKE TO TAKE ADVANTAGE OF PRESENCE OF U.S. TEAM IN 
EAST ASIA TO HOLD BILATERAL TALKS WHICH WOULD COVER 
BOTH TP AND PHILIPPINE RESPONSES TO TABLED U.S. REQUESTS. 
EMBASSY WAS TOLD THAT GOP WOULD PROBABLY RPT PROBABLY 
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REQUEST BILATERAL TALKS WITH U.S. TEAM APRIL 24-26 
IN MANILA. DFA SOURCE NOTED THAT THESE DATES MATCHED 
VERY WELL WITH REQUEST AMBASSADOR VEGA HAD MADE TO 
U.S. MTN DEL FOR TALKS ON APRIL 25-27 IN GENEVA. EMBASSY 
WILL FORWARD FORMAL REQUEST FOR TALKS AS SOON AS 
IT IS RECEIVED FROM DFA. 
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2. IN RESPONSE TO MTN DEL COMMENT, PARA 4, REFTEL, 

WE BELIEVE GOP OFFICIALS CONCERNED HAVE MADE THE 
DECISION TO ENTER SERIOUS NEGOTIATIONS ON TP (AND 
PRESUMABLY BROADER ISSUES RAISED IN MTN CONTEXT 
AS WELL). AT SAME TIME, GOP IS DETERMINED TO REMAIN 
IN GOOD STANDING AS LOYAL MEMBER OF GROUP OF 77 
AND A COOPERATIVE PARTNER IN ASEAN. THIS CONFLICT 
BETWEEN SELF-INTEREST AND LDC AND ASEAN ROLE EXPLAINS 
ONLY PART OF GOP DIFFICULTIES WITH TP TALKS. WE 
ALSO BELIEVE THAT, FOR A NUMBER OF REASONS INCLUDING 
THE ELECTIONS, GOP OFFICIALS ARE HAVING TROUBLE 
PUTTING TOGETHER A NEGOTIATING POSITION. TRADE ISSUES 
IN QUESTION CUT ACROSS SEVERAL DEPARTMENTS HERE 
AND INVOLVE A NUMBER OF STRONG-MINDED OFFICIALS. 

IF TALKS ARE HELD IN GENEVA, AMBASSADOR VEGA WILL 
CERTAINLY HEAD GOP DELEGATION. IN MANILA, GOP DEL 
COULD BE HEADED BY TRADE UNDERSECRETARY VALDEPENAS. 
THIS CHANGING CAST OF CHARACTERS ALSO CONTRIBUTES 
TO UNCERTAINTY WHICH IS PLAGUING TP TALKS. HOPEFULLY, 
VEGA WILL PARTICIPATE IN ANY DISCUSSIONS HELD AND, 

THUS, PROVIDE SOME CONTINUITY. WHILE VEGA'S PERIPATETIC 
WAYS DO NOT RPT NOT MAKE CONTINUITY HIS STRONG SUIT. 
WE SEE NO OTHER CHOICE FOR THE ROLE. EMBASSY HAS 
ASKED THAT DFA PROVIDE LIST OF GOP TEAM FOR BILATERAL 
TALKS AS SOON AS IT IS AVAILABLE. 
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